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CICA Programs
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Community Investment Program (CIP) & Economic Development 
Program (EDP)

Programs provide discounted Advances to support 
housing and economic development with 
qualifying income and demographic factors
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CIP Overview
• Provides discounted loans to promote financing of housing 

and economic development projects.
• Priced daily at FHLB cost of funds adjusted for reasonable 

administrative costs.
• Subject to normal underwriting and collateral policies and 

Member’s available borrowing capacity.
• Member can mark-up the rate to their customer.
• Flexible financing tool for construction or long-term 

lending.
• May be used with other FHLB HCI products.
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CIP Eligible Uses
• Housing

o Purchase, construction, or rehab of housing
o Single-family homes, apartment buildings, 

manufactured housing, etc.
o Must benefit households with incomes at or below 

115% of HUD Area Median Income (AMI)
• Economic development projects benefiting households 

with incomes at or below 80% of AMI or small business 
concerns. 

• Mixed use projects.
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Pricing and Member Limits
• All Members are eligible to receive up to $100 million 

under the CIP and Economic Development Program (EDP) 
combined, subject to:

o The normal underwriting and collateral polies as 
outlined in the FHLB Credit Policy Manual; 

o The Member’s individual Additional Borrowing 
Capacity; and,

o The unused portion of the $1.25 billion aggregate CIP 
and EDP revolving loan fund.
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Eligible Advance Products
• Balloon Payment
• Callable
• Constant Monthly Payment
• Regular Mortgage Matched
• Regular Fixed Rate
• Select Payment Mortgage Matched
• Special Amortizing
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Economic 
Development Program 
(EDP)
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EDP Overview
• Provides discounted advances to promote financing of 

economic development and job creation/retention.
• Priced daily at FHLB cost of funds (adjusted for 

reasonable administrative costs) plus four basis points.
• Subject to normal underwriting and collateral policies and 

Member’s available borrowing capacity.
• Member can mark-up the rate to their customer.
• May be used with other FHLB HCI Products.
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EDP Eligible Uses
• Commercial, industrial, agricultural, small business, public 

facilities, and infrastructure projects. Mixed use projects are 
eligible.

• Purchase, construction, or rehab of real estate; working 
capital, inventory, or equipment.

• Beneficiaries:
o HH income - 115 percent (Rural) or 100 percent (Urban) 

of AMI.
o Low- or Moderate-income (LMI) neighborhood location.
o Job Creation/Retention.
o Small business.
o Locations in a Federally or State declared disaster area.
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EDP Eligible Advance Products
• Balloon Payment
• Callable
• Constant Monthly Payment
• Regular Mortgage Matched
• Regular Fixed Rate
• Select Payment Mortgage Matched
• Special Amortizing
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CIP             vs              EDP

• Most housing projects are CIP.
• Benefits households at or below 115% 

HUD AMI for housing or 80% HUD AMI 
for economic development/small business.

• FHLB cost of funds adjusted for reasonable 
admin costs.
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• Commercial/industrial/infrastructure projects 
are often EDP.

• Benefits rural households at or below 115% 
HUD AMI or urban households 100% HUD 
AMI, low-moderate income neighborhoods, 
jobs, disaster areas, or small business.

• FHLB cost of funds adjusted for reasonable 
admin costs plus four basis points.
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CIP/EDP Letters of Credit
• Facilitate community lending, economic development, and 

residential housing through credit enhancements as a 
collateral alternative.

• Uses
o Tax Exempt Housing Bonds
o 501(c)3 Bonds
o Industrial Revenue Bonds
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CIP/EDP Member Benefits
• Grow public relations.
• Draw customers to the institution and other lines of 

business.
• Very easy to administer.
• Mitigate community development funding risks.
• Readily available source of funds.
• CRA Credit.
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CIP/EDP Application Processing
Step One

Step Two

Step Three
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Member CIP 
Application

FHLB (HCI 
Department)

Approval 
Letter

Member Advance 
Application

FHLB (Credit 
Department) Funds

Member Funds Customer
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Example Advance Rate Breaks per Program Type
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Term FHLB Rate CIP Rate EDP Rate

RGF 1 year
1 year 4.96% 4.81% 4.85%

RGF 2 year
2 year 4.55% 4.38% 4.42%

RGF 5 year
5 year 4.20% 4.03% 4.07%

SPMMA 
10/10 10 year, 10% CPR 4.56% 4.31% 4.35%

SPMMA 
10/20 10 year, 20% CPR 4.62% 4.37% 4.41%
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Application
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Application
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Application

19



©2025 FHLB Cincinnati. All rights reserved.

Thank You
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